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SRIINDUCOLLEGEOFENGINEERING&TECHNOLOGY 

B.TECH–INFORMATIONTECHNOLOGY 
 

 

INSTITUTIONVISION 

TobeapremierInstitutioninEngineering&TechnologyandManagementwith competency, 

valuesand social consciousness. 

INSTITUTIONMISSION 

 

IM1 Providehighqualityacademicprograms,trainingactivitiesandresearchfacilities. 

IM2 Promote Continuous Industry-Institute Interaction for Employability,Entrepreneurship, 

Leadership and Research aptitude among stakeholders. 

IM3 ContributetotheEconomicalandtechnologicaldevelopmentoftheregion,stateandnation. 

 

DEPARTMENTVISION 

TobearecognizedknowledgecenterinthefieldofInformationTechnologywithself- motivated, 

employable engineers to society. 

DEPARTMENTMISSION 

TheDepartmenthasfollowingMissions: 

DM1 ToofferhighqualitystudentcentriceducationinInformationTechnology. 

DM2 Toprovideaconduciveenvironment towardsinnovationandskills. 

DM3 Toinvolveinactivitiesthatprovidesocialandprofessionalsolutions. 

DM4 ToimparttrainingonemergingtechnologiesnamelycloudcomputingandIOTwithinvolvement of 

stake holders. 

PROGRAMEDUCATIONALOBJECTIVES(PEOs) 

PEO1: HigherStudies:GraduateswithanabilitytoapplyknowledgeofBasicsciencesand programming 

skills in their career and higher education. 

PEO2: Lifelong Learning: Graduates with an abilityto adopt new technologiesfor ever changingIT 

industryneeds through Self-Study, Criticalthinking and Problemsolving skills. 

PEO3: Professional skills: Graduates will be ready toworkin projects relatedtocomplexproblems 

involving multi-disciplinaryprojects with effective analytical skills. 

PEO4: EngineeringCitizenship:Graduateswith an ability tocommunicatewell andexhibitsocial, 

technical and ethical responsibility in process or product. 



PROGRAMOUTCOMES(POs)&PROGRAMSPECIFICOUTCOMES(PSOs) 

 

PO Description 

PO1 Engineering Knowledge: Apply the knowledge of mathematics, science, engineering 

fundamentals,andanengineeringspecializationtothesolutionofcomplexengineeringproblems. 

PO2 
ProblemAnalysis:Identify, formulate,reviewresearch literature,andanalyzecomplex engineering 

problemsreachingsubstantiatedconclusionsusingfirstprinciplesofmathematics,naturalsciences, 

andengineeringsciences. 

PO3 
Design/developmentofSolutions:Designsolutionsforcomplexengineeringproblemsand 

designsystemcomponentsorprocesses thatmeetthespecifiedneedswithappropriateconsideration 

forthepublichealthandsafety,andthecultural,societal,andenvironmentalconsiderations. 

PO4 
Conductinvestigationsofcomplexproblems:Useresearch-basedknowledgeandresearch 

methodsincludingdesignofexperiments,analysisandinterpretationofdata,andsynthesisofthe 

information toprovidevalidconclusions. 

PO5 
Moderntoolusage:Create,select,andapplyappropriatetechniques,resources,andmodernengineeringandI

Ttoolsincludingpredictionandmodelingtocomplexengineeringactivitieswith 

anunderstandingofthelimitations. 

PO6 
TheengineerandSociety:Applyreasoninginformedbythecontextualknowledgetoassess 

societal,health,safety,legalandculturalissuesandtheconsequentresponsibilitiesrelevanttothe 

professionalengineeringpractice. 

PO7 
Environment and sustainability: Understandtheimpact of the professional engineering solutions 

insocietalandenvironmentalcontexts,anddemonstratetheknowledgeof,andneedforsustainable 

development. 

PO8 Ethics:Applyethicalprinciplesandcommitto professionalethicsandresponsibilitiesandnormsof 

theengineeringpractice 

PO9 Individualandteamwork:Functioneffectivelyasanindividual,andasamemberorleaderin 

diverseteams,andinmultidisciplinarysettings. 

PO10 
Communication: Communicateeffectivelyon complex engineeringactivities with theengineering 

communityandwithsocietyatlarge,suchas,beingabletocomprehendandwriteeffectivereports 

anddesigndocumentation,makeeffectivepresentations,andgiveandreceiveclearinstructions. 

PO11 
Projectmanagementandfinance:Demonstrateknowledgeandunderstandingoftheengineering 

and management principles and apply these to one’s own work, as a member and leader in a team, 

to manage projectsand in multidisciplinaryenvironments. 

PO12 Life-longlearning:Recognizetheneedfor,andhavethepreparationandabilitytoengagein 

independentandlife-longlearninginthebroadestcontextoftechnological Change. 

ProgramSpecificOutcomes 

PSO1 
SoftwareDevelopment:ToapplytheknowledgeofSoftwareEngineering,DataCommunication, 

WebTechnologyand OperatingSystemsforbuildingIOTandCloudComputingapplications. 

PSO2 IndustrialSkillsAbility:Design,developandtestsoftwaresystemsforworld-widenetworkof 

computerstoprovide solutionstorealworldproblems. 

PSO3 Projectimplementation: AnalyzeandrecommendtheappropriateITInfrastructurerequiredfor the 

implementationof a project. 



COURSEOUTCOMES(CO’s) 
 

 

AcademicYear:2025-2026 

 

Class:III YEAR-I SEM AIML. 

 

CourseName:BusinessEconomicsandFinancialAnalysis(R22HMS1212) At 

the end of the course, the student will be able to 

 

CourseOutcomes(COs) 

C214.1 ThestudentswillunderstandthevariousFormsofBusinessandtheimpactofeconomic 

variablesonthe Business. 

C214.2 Theinterplayofdemandandsupplyisgraspinghowbuyersandsellersinteract 

todeterminemarketprices 

C214.3 Production,Cost,MarketStructure,Pricingaspectsare learnt. 

C214.4 TheStudents canstudythefirm's financial position byanalysingtheFinancial Statements 

of a Company. 

C214.5 Ratiosareused to comparetherelativesizeof two or morequantities, and theycan be 

usedtoanalyzevariousoutcomesindifferentcontexts 

 

 

COURSEARTICULATIONMATRIX 

 

COs 
POs PSOs 

PO1 PO2 PO3 PO4 PO5 PO6 PO7 PO8 PO9 PO10 PO11 PO12 PSO1 PSO2 PSO3 

C214.1 3 - 1 - 2 - - - - - - - - - - 

C214.2 3 - 2 - 3 - - - - - - - - 1 - 

C214.3 1 1 - 3 3 - - - - - - - - 1 - 

C214.4 - - 1 - 2 - - - - - - - - - - 

C215.5 3 3 - 1 - - - - - - - - - - - 

C215.6 - - 1 1 2 - - - - - - - - 1 - 

C214 2.2 2 1.25 1.67 2.6 - - - - - - - - 1 - 

 

 

3:High 

2. Medium 

1. Low 
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nRev1: 

Page:8of3 

Sub.Code&Title R22HMS1212BusinessEconomicsandFinancial 
Analysis 

AcademicYear:2025-26 Year/Sem./Section III-I 

FacultyName&Designation T.Madhavi (Asst.Prof) 

 

 
Unit/ 
Item 
No. 

 
Topic(s) Book 

Reference 

Page 
(s) 

 

Teaching 

Methodology 

 
Proposed 

No. of 
Periods 

 

Actual 

Dateof 
Handled 

 

CO/ 

RBT From To 

 UNIT-I   

1 IntroductiontoBusiness&Economics 30 
 

1.1 StructureofBusinessFirm. T1 1 11 Blackboard/ppt 02  CO1,L2 

1.2 TheoryofFirm T1 15 16 Blackboard/ppt 02  CO1,L3 

1.3 
TypesofBusinessEntities 

T1 3 4 
Blackboard/ppt 02  CO1,L1 

1.4 LimitedLiabilityCompanies T1 111 112 Blackboard/ppt 02  CO1,L2 

1.5 SourcesofCapitalforaCompany T1 112 115 Blackboard/ppt 02  CO1,L2 

1.6 Non-ConventionalSourcesofFinance. T1 115 119 Blackboard/ppt 02  CO1, L2 

1.7 
SignificanceofEconomics 

T1 125 130 
Blackboard/ppt 02  CO1, L1 

1.8 MicroandMacroEconomicConcepts T1 130 133 Blackboard/ppt 02  CO1, L4 

1.9 ConceptsandImportanceofNational 
Income 

T1 133 135 Blackboard/ppt 02  CO1, L4 

1.10 Inflation,MoneySupplyandInflation T1 141 144 Blackboard/ppt 02  CO1, L4 

1.11 
BusinessCycle 

T1 144 149 
Blackboard/ppt 02  CO1, L1 

1.12 
FeaturesandPhasesofBusinessCycle. 

T1 150 158 
Blackboard/ppt 02  CO1, L1 

1.13 
NatureandScopeofBusiness 
Economics T1 159 165 

Blackboard/ppt 02  CO1, L1 

`1.14 
RoleofBusinessEconomist, 

T1 167 170 
Blackboard/ppt 02  CO1, L1 

1.15 
MultidisciplinarynatureofBusiness 
Economics. T1 171 178 

Blackboard/ppt 02  CO1, L1 

 Review SignatureoftheHOD/Coordinator 
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Page 
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Proposed 
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Actual 

Date of 

Handled 

 

 

CO/ 

RBT 



 UNIT-II   

2 DemandandSupplyAnalysis 13 
 

2.1 ElasticityofDemand T1 179 180 Blackboard/ppt 
01 

 CO2,L2 

2.2 Elasticity,TypesofElasticity T1 181 186 Blackboard/ppt 
01 

 CO2,L2 

2.3 LawofDemand 
T1 

187 
190 

Blackboard/ppt 
01  CO2,L2 

2.4 MeasurementandSignificandElasticityof 

Demand 
T1 191 194 Blackboard/ppt 

01 
 CO2,L1 

2.5 FactorsaffectingElasticityof Demand T1 195 200 Blackboard/ppt 
01 

 CO2,L2 

2.6 ElasticityofDemandindecisionmaking T1 201 210 Blackboard/ppt 01  CO2,L1 

2.7 DemandForecasting T1 211 225 Blackboard/ppt 01  CO2,L2 

2.8 DemandStepsinDemand 
Forecasting 

T1 226 230 Blackboard/ppt 
01 

 CO2,L2 

2.9 MethoofDemandForecasting. T1 231 240 Blackboard/ppt 
01 

 CO2,L4 

3.0 SupplyAnalysis T1 241 250 Blackboard/ppt 01  CO2,L2 

3.1 DeterminantsofSupply T1 251 310 Blackboard/ppt 01  CO2,L4 

3.2 SupplyFunctionandLawof 
Supply 

T1 311 330 Blackboard/ppt 
02 

 CO2,L2 

 Review SignatureoftheHOD/Coordinator 
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Page 
(s) Teaching 

Methodology 

Proposed 
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Date of 

Handled 

CO/RBT 
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 UNIT-III   

3 Production,Cost,MarketStructures&Pricing 09 
 

3.1 ProductionAnalysis:FactorsofProduction 
T1 331 

340 
Blackboard/ppt 02 

 
CO3,L2 

3.2 ProductionFunction T1 341 345 
Blackboard/ppt 

01  CO3,L3 

3.3 ProductionFunctionwithonevariable 

input, 
T1 346 348 

Blackboard/ppt 
01 

 CO3,L1 

3.4 
twovariableinputs T1 349 355 

Blackboard/ppt 
01 

 CO3,L1 

3.5 
ReturnstoScale,  

T1 356 359 
Blackboard/ppt 

02 
 CO3,L3 

3.6 
DifferentTypesofProductionFunctions  

T1 360 370 
Blackboard/ppt 

01 
 CO3,L3 

3.7 Costanalysis:TypesofCosts T1 371 384 
Blackboard/ppt 01  CO3,L3 

3.8 ShortrunandLong run 

CostFunctions. 

T1 

385 393 

Blackboard/ppt 

01 

 CO3,L3 

3.9 MarketStructures:NatureofCompetition 
T1 395 398 

Blackboard/ppt 
01 

 CO3,L3 

3.10 FeaturesofPerfectcompetition, T1 399 401 
Blackboard/ppt 

01  CO3,L3 

3.11 Monopoly T1 402 404 
Blackboard/ppt 

01  CO3,L3 

3.12 Oligopoly T1 405 407 
Blackboard/ppt 

01  CO3,L3 

3.13 MonopolisticCompetition T1 408 410 
Blackboard/ppt 

01  CO3,L3 

3.14 Pricing:TypesofPricing T1 411 412 
Blackboard/ppt 

01  CO3,L3 

3.15 ProductLifeCyclebasedPricing T1 412 415 
Blackboard/ppt 

01  CO3,L3 



 

3.16 BreakEvenAnalysis, T1 416 418 
Blackboard/ppt 

01  CO3,L3 

3.17 CostVolumeProfitAnalysis. T1 419 420 
Backboard/ppt 

01  CO3,L3 
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 UNIT-IV   

4 FinancialAccounting: 20 
 

4.1 
Accountingconceptsand 
Conventions T1 

420 422 
Blackboard/ppt 

02 
 CO4,L2 

4.2 AccountingEquation T1 423 431 
Blackboard/ppt 

02  CO4,L1 

4.3 Double-Entrysystemofaccounting. 
T1 433 437 

Blackboard/ppt 
02  CO4,L2 

4.4 RulesformaintainingBooksof Accounts T1 437 445 
Blackboard/ppt 

02 
 CO4,L1 

4.5 
Journal  

T1 446 448 
Blackboard/ppt 

03 
 CO4,L6 

4.6 PostingtoLedger  
T1 

479 
490 Blackboard/ppt 

02 
 CO4,L2 

4.7 PreparationofTrialBalance 
T1 493 

495 Blackboard/ppt 
01  CO4,L1 

4.9 ElementsofFinancialStatements 
T1 500 508 

Blackboard/ppt 
01 

 CO4,L1 

4.10 PreparationofFinalAccounts(Simple 

Problems). 

T1 509 511 
Blackboard/ppt 

05 
 CO4,L1 

  

Review SignatureoftheHOD/Coordinator 
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Book 

Reference 

Page(s) 
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No. of 
Periods 

Actual 

Date of 

Handled 

CO/RBT 
  

 UNIT-V   

5 FinancialRatiosAnalysis 14 
 

5.1 ConceptofRatioAnalysis 
T1 304 305 

Blackboard/ppt 

01 
 CO5,L2 

5.2 
ImportanceandTypesofRatios 

T1 306 312 

Blackboard/ppt 

01 

 CO5,L2 

5.3 
LiquidityRatios 

T1 323 328 
Blackboard/ppt 

02 
 CO5,L2 

5.4 TurnoverRatios T1 323 328 
Blackboard/ppt 

02  CO5,L2 

5.5 ProfitabilityRatios 
T1 329 336 

Blackboard/ppt 
02 

 CO5,L2 

5.6 ProprietaryRatios 
T1 337 343 

Blackboard/ppt 
02 

 CO5,L2 

5.7 SolvencyRatios 
T1 343 348 

Blackboard/ppt 
02 

 CO5,L3 

5.8 LeverageRatiosAnalysisand Interpretation 
T1 349 360 

Blackboard/ppt 

02 
 CO5,L3 

  

Review SignatureoftheHOD/Coordinator 

TEXTBOOK: 

1. D.D.Chaturvedi,S.L.Gupta,BusinessEconomics-TheoryandApplications,InternationalBookHousePvt.Ltd.2013. 

2. DhaneshKKhatri,FinancialAccounting,TataMc-GrawHill,2011. 

3. GeethikaGhosh,PiyaliGosh,PurbaRoyChoudhury,ManagerialEconomics,2e,TataMcGrawHillEducationPvt.Ltd.2012. 



REFERENCESBOOKS: 

 

1. PareshShah,FinancialAccountingforManagement2e,OxfordPress,2015. 

2. S.N.Maheshwari,SunilKMaheshwari,SharadKMaheshwari,FinancialAccounting,5e,VikasPublications,2013. 
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ASSIGNMENT-I 
 

 

S.No. 

 

AssignmentQuestions 

 

CourseOutcome 

 

Bookstobe 

Referred 

 Set-1:Rollno’s1-5   

1 writethenatureandscopeofBusinesseconomics 
CO1 

T1 

2. 
ClassifytheElasticityofDemandandTypesofElasticityof demand 

CO2 
T1 

3. WhataretheFactorseffectingelasticityofdemand. 
CO2 

T1 

4. DescribeaboutMicroEconomicandMacroEconomicconcepts. 
CO1 

T1 

5. 
WhataretheDifferenttypesofproductionfunctions 

CO3 
T1 

 Set-2:Rollno’s6-10   

1 WhatisnationalIncomeanddescribetheConceptsofnational Income. 
CO1 T1 

2. 
whatarethecharacteristicsofgooddemandforecasting. 

CO2 T1 

3. 
WhataretheMethodsfordemandforecasting. 

CO2 T1 

4. 
Whatarethefactorsofproductionandfunctions. 

CO3 T1 

5. 
DiscusstheelasticityofDemandinDecisionMaking. 

CO2 T1 

 Set-3:Rollno’s11-15   

1 
ClassifytheElasticityofDemandandTypesofElasticityof demand 

CO2 T1 

2. 
WhataretheFactorseffectingelasticityofdemand 

CO2 T1 

3. DescribeaboutMicroEconomicandMacroEconomicconcepts   



 

  CO1 T1 

4. 
WhataretheDifferenttypesofproductionfunctions 

CO3 T1 

5. 
writethenatureandscopeofBusinesseconomics. 

CO1 
T1 

 Set-4:Rollno’s16-20   

1 WhataretheFactorseffectingelasticityofdemand 
CO2 T1 

2. DescribeaboutMicroEconomicandMacroEconomicconcepts. 
CO1 T1 

3. WhataretheDifferenttypesofproductionfunctions 
CO3 T1 

4. writethenatureandscopeofBusinesseconomics. 
CO1 T1 

5. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO2 

T1 

 Set-5:Rollno’s21-25   

1 whatarethecharacteristicsofgooddemandforecasting 
CO2 T1 

2. WhataretheMethodsfordemandforecasting. 
CO2 T1 

3. whatarethefactorsofproductionandfunctions. 
CO3 T1 

4. DiscusstheelasticityofDemandinDecisionMaking. 
CO2 T1 

5. WhatisnationalIncomeanddescribetheConceptsofnational Income. 
CO1 

T1 

 Set-6:Rollno’s26-30   

1 WhataretheFactorseffectingelasticityofdemand 
CO1 T1 

2. DescribeaboutMicroEconomicandMacroEconomicconcepts. 
CO1 T1 

3. WhataretheDifferenttypesofproductionfunctions 
CO2 T1 

4. writethenatureandscopeofBusinesseconomics. 
CO2 T1 

5. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO3 

T1 

 Set-7:Rollno’s31-35   

1 WhataretheFactorseffectingelasticityofdemand. 
CO2 T1 

2. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO2 T1 

3. writethenatureandscopeofBusinesseconomics. 
CO1 T1 

4. writethenatureandscopeofBusinesseconomics. 
CO1 T1 

5. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO2 

T1 

 Set-8:Rollno’s36-40   

1 whatarethefactorsofproductionandfunctions. 
CO3 T1 

2. DiscusstheelasticityofDemandinDecisionMaking. 
CO2 T1 

3. WhatisnationalIncomeanddescribetheConceptsofnational 
Income. CO1 T1 

4. whatarethecharacteristicsofgooddemandforecasting. 
CO2 T1 

5. WhataretheMethodsfordemandforecasting. 
CO2 

T1 

 Set-9:Rollno’s41-45   



 

1 WhataretheDifferenttypesofproductionfunctions 
CO3 T1 

2. writethenatureandscopeofBusinesseconomics. 
CO1 T1 

3. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO2 T1 

4. WhataretheFactorseffectingelasticityofdemand. 
CO2 T1 

5. DescribeaboutMicroEconomicandMacroEconomicconcepts CO1 T1 

 Set-10:Rollno’s46-50   

1 DiscusstheelasticityofDemandinDecisionMaking. 
CO2 T1 

2. whatarethecharacteristicsofgooddemandforecasting. 
CO2 T1 

3. WhataretheMethodsfordemandforecasting. 
CO2 T1 

4. whatarethefactorsofproductionandfunctions. 
CO3 T1 

5. Describemicroandmacroconcepts. 
CO1 

T1 

 Set-11:Rollno’s51-55   

1 DiscusstheelasticityofDemandinDecisionMaking. 
CO2 T1 

2. Whatisnationalincomeandconceptsofnationalincome? 
CO1 T1 

3. whatarethecharacteristicsofgooddemandforecasting. 
CO2 T1 

4. WhataretheMethodsfordemandforecasting? 
CO2 T1 

5. whatarethefactorsofproductionandfunctions. 
CO3 

T1 

 Set-12:Rollno’s56-63   

1 writethenatureandscopeofBusinesseconomics 
CO1 T1 

2. ClassifytheElasticityofDemandandTypesofElasticityof demand 
CO2 T1 

3. WhataretheFactorseffectingelasticityofdemand. 
CO2 T1 

4. DescribeaboutMicroEconomicandMacroEconomicconcepts. 
CO1 T1 

5. WhataretheDifferenttypesofproductionfunctions 
CO3 

T1 

ASSIGNMENT-II 

 

 

 

S.N 

o. 

 

 

AssignmentQuestions 

 

 

Courc 

e 

Outco 

me 

 

 

Books 

to be 

Referr 

ed 
 Set-1:Rollno’s1-5   

1 Whatisthedifferencebetweenmonopolisticcompetitionandpurecompetition? CO3 T1 

2 Writetheaccountingconcepts? CO4 T1 

3 a) WritetheformatofTrialBalance. 
b) Prepareatrialbalanceason31-12-214fromthebelowinformation 

CO4 T1 

 Particulars Rs Particulars Rs  



  Sundry 
Debtors 

32000 BillsPayable 7500    

Stock 22000 Purchases 218870 

Cashinhand 35 Cashatbank 1545 

Plant and 
machinery 

17500 Sundry 
creditors 

10650 

Trade 
expenses 

1075 Sales 234500 

Salaries 2225 Carriage 
outward 

400 

Stock 900 Discounts(Dr) 1100 

Capital 79500 Premise 34500 

4 WhatisprofitabilityRatio? CO5 T1 

5 Whatarethelimitationsratio?DoesRatioanalysisreallymeasurethefinancial 
performanceofacompany? 

CO5 T1 

 Set-2:Rollno’s6-10   

1 Distinguishbetweenshortandlongruncostfunction. CO3 T1 

2 Explaintheaccountingconventions. CO4 T1 

3 Writethejournalentriesforfollowingtransactions Date 
2019 
Jan1Mr.RamcommencedbusinesswithRs.98000 
Jan2CashdepositedintostatebankofIndiaRs.50000 
Jan4PurchasedofficefurnitureforRs.10000paidthroughbank Jan 5 
Purchased goods from Amar Rs.12000 
Jan7PurchasedgoodsforcashRs.5000fromRamesh Jan 8 
Cash Sales Rs.11000 
Jan10GoodssoldtoAkbarforRs.10000 Jan 
12 Paid rent by cheque Rs.4000 
Jan 14 Paid to Amar Rs.6000 on account 
Jan15GoodsreturnedbyAkbarRs.1000 
Jan16GoodsreturnedtoAmarRs.15000 
Jan 18 Paid for advertising Rs.1200 
Jan19ReceivedfromAkbarbychequeRs.3000 Jan 
21 Loan taken from Raju Rs.9000 
Jan25GoodspurchasedforRs.15000,paidbycheque Jan 
28 Drawings from bank by Ram Rs.1500 
Jan31SalariespaidbychequeRs.12000 

CO4 T1 

4 BrieflyexplainaboutturnoverRatios? CO5 T1 

5 WhatareleverageRatios? CO5 T1 

 Set-3:Rollno’s11-15   

1 ExplainaboutBreakEven Analysis. CO3 T1 

2 Classifytheaccountingequations. CO4 T1 

3 Writethejournalentriesforfollowingtransactions Date 
(2019) 
March1MGaneshcommencedbusinesswithcashofRS.90000 March 
2 Purchased a computer for office use for cash Rs.10000 March 
4Bought goods from Shankar for Rs.8000 
March5SoldgoodstoNareshforcashRs.12000 
March8PurchasedgoodsforcashRs.5000fromSuresh 
March 9 Sold goods on credit to Mahesh Rs.15000 
March 11 Paid for printing expenses Rs.900 
March13GoodsreturnedtoShankaronaccountRs.600 
March 14 Cash Sales Rs.18000 
March15WagespaidRs.3000 
March17 Mahesh returned goods Rs.2000 
March18PaidtoShankarRs.3400onaccount 
March20ReceivedfromMaheshonaccountRs.7000 
March23 Rent paid Rs.1500 
March25CommissionreceivedRs.1200 

CO4 T1 



 

 March28PaidSalariesRs.5000 
March30GaneshtakenRs.1000forpersonalexpenses 
March31GoodstakenforpersonneluseRs.800 

  

4 WhatisgrossprofitRatioandnetProfitRatio? CO5 T1 

5 BrieflyexplainaboutturnoverRatios? CO5 T1 

 Set-4:Rollno’s16-20   

1 DescribeaboutmonopolisticcompetitionandOligopolywithexample. CO3 T1 

2 Writethedoubleentrybookkeepingsysteminaccounting? CO4 T1 

3 Writetheaccountingconcepts? CO4 T1 

4 A) CalculatenetprofitRatiofromthefollowingdata. 
1) NetSalesRs.50000 
2) Cost of goods sold Rs.20000 
3)AdministrativeExpensesRs.3000 
4)SellingandDistributionexpensesRs.4000 
4) Lossonsaleoffixedassets Rs.3000 
5) InterestonIncestmentreceviedRs.2000 
6) Tax20% 
B)ComputeInventoryRatioandalsotheInventoryHoldingPeriod. 
A firm sold goods worth Rs. 5,00,000 and its gross profit is 20% of slaes value.The inventory at 
thebeginning of the year was Rs.16,000 and at end of the year was 14,000. 

CO5 T1 

5 WhatareleverageRatios? CO5 T1 

 Set-5:Rollno’s21-25   

1 WritetheproductLifecyclebasedonpricing? CO4 T1 

2 Explaintherulesformaintainingbooksof accounts. CO4 T1 

3 Preparefinalaccountfromthefollowingbalancesheet. 

 
Adjustments: 
1)Closing stock 2000 
2)DepreciationonBuilding@5% 
3)SalariesOutstandingRs.300 
4)Insurance Prepaid Rs.100 
5) InterestonCapital@5% 
6) BadDebtsRs.100 

CO4 T1 

4 HowmanytypesofRatiosareavailable? CO5 T1 

5 ExplaintheLimitationofRatioanalysis CO5 T1 

 Set-6:Rollno’s26-30   

1 ExplainReturntoScale. CO4 T1 

2 WhatisTrialBalanceandexplainformatofTrialbalance? CO3 T1 



 

3  CO4 T1 

 FromtheBalanceSheetofXYZCo.Ltd.,CalculateLiquidityRatios.  

4 EnterthefollowingtransactionsinJournalandpostthemintoLedger. 1.Entertainment 
expenses Rs.1000 
2. MadhucommencedbusinesswithcashRs.100000 
3. chequedepositedinbankRs.2000 

CO4 T1 

5 ExplainaboutSolvencyRatios? CO5 T1 

 Set-7:Rollno’s31-35   

1 WritetheShortRunandLongRunCostFunction. CO5 T1 

2 Explaintheaccountingconventions. CO5 T1 

3 Preparefinalaccountfromthefollowingbalancesheet. 

 
Adjustments: 
1)Closing stock 2000 
2)DepreciationonBuilding@5% 
3)SalariesOutstandingRs.300 
4)Insurance Prepaid Rs.100 
5) InterestonCapital@5% 
6) BadDebtsRs.100 

CO4 T1 

4 WhatisRatioAnalysis?ExplainitsClassifications.? CO4 T1 

5 WhatareleverageRatios? CO3 T1 

 Set-8:Rollno’s36-40   

1 ExplainPricingmethods CO3 T1 

2 WhatisTrialBalanceandexplainformatofTrialbalance? CO4 T1 

Capitaland 
Liabilities 

Amount Assets Amount 

Preference 
sharescapital 

100 Landand 
Building 

225 

Equityshares 
capital 

150 Plant and 
Machinery 

250 

GeneralReserve 250 Furnitureand 
Fixtures 

100 

Debentures 400 Stock 250 

Creditors 200 Debtors 125 
BillsPayable 50 CashatBank 250 

Outstanding 
Expenses 

50 CashinBank 125 

ProfitandLoss 
Account 

100 Prepaid 
Expenses 

50 

Bank Loans 
(LongTerm) 

200 Markable 
Securities 

125 

 1500  1500 

 

    

    

    

    

    

    

    

    

    

    

    

 



 

3 EnterthefollowingtransactionsinJournalandpostthemintoLedger. 1.Entertainment 
expenses Rs.1000 
2. MadhucommencedbusinesswithcashRs.100000 
3. chequedepositedinbankRs.2000 

CO4 T1 

4 A) CalculatenetprofitRatiofromthefollowingdata. 
1) NetSalesRs.50000 
2) Cost of goods sold Rs.20000 
3)AdministrativeExpensesRs.3000 
4)SellingandDistributionexpensesRs.4000 
4) Lossonsaleoffixedassets Rs.3000 
5) InterestonIncestmentreceviedRs.2000 
6) Tax20% 
B)ComputeInventoryRatioandalsotheInventoryHoldingPeriod. 
A firm sold goods worth Rs. 5,00,000 and its gross profit is 20% of slaes value.The inventory at 
thebeginning of the year was Rs.16,000 and at end of the year was 14,000. 

CO5 T1 

5 BrieflyexplainaboutturnoverRatios?  T1 

 Set-9:Rollno’s41-45   

1 Whatisthedifferencebetweenmonopolisticcompetitionandpurecompetition? CO3 T1 

2 Explaintherulesformaintainingbooksof accounts. CO4 T1 

3 EnterthefollowingtransactionsinJournalandpostthemintoLedger. 2017 
Jan1Mr.RameshstartedbusinesswithcashRs.1,00,000 Jan 2 
He purchased furniture for Rs.20,0000 
Jan3HepurchasedgoodsforRs.60,000 
Jan5HesoldgoodsforcashRs.80,0000 
Jan6HepaidsalariesRs.10,000 

CO4 T1 

4 WritetheImportanceofRatioanalysisinpresentscenarioofcompanies. CO5 T1 

5 ExplaintheLimitationofRatioanalysis CO5 T1 

 Set-10:Rollno’s46-50   

1 Distinguishbetweenshortandlongruncostfunction. CO4 T1 

2 Writethedoubleentrybookkeepingsysteminaccounting? CO4 T1 

3 Classifytheaccountingequations. CO4 T1 

4 FromtheBalanceSheetofXYZCo.Ltd.,CalculateLiquidityRatios. CO5 T1 

 Capitaland 
Liabilities 

Amount Assets Amount  

Preference 
sharescapital 

100 Landand 
Building 

225 

Equityshares 
capital 

150 Plant and 
Machinery 

250 

General 
Reserve 

250 Furnitureand 
Fixtures 

100 

Debentures 400 Stock 250 

Creditors 200 Debtors 125 

BillsPayable 50 CashatBank 250 

Outstanding 
Expenses 

50 CashinBank 125 

Profit and 
LossAccount 

100 Prepaid 
Expenses 

50 

Bank Loans 
(LongTerm) 

200 Markable 
Securities 

125 

 1500  1500 

5 WhatareleverageRatios? CO5 T1 

 Set-11:Rollno’s51-55   

1 ExplainaboutBreakEven Analysis. CO5 T1 

2 Classifytheaccountingequations. CO5 T1 



3 Preparefinalaccountfromthefollowingbalancesheet. 

 

PARTICULARS DEBITORS CREDITORS 

Cashinhand 3000 -- 

Purchases 40000 -- 

SalesReturns 500 -- 

Wages 5000 -- 

Salaries 3200 -- 

OpeningStock 22000 -- 

Carriageinward 800 -- 

Carriageoutward 1200 -- 

Buildings 25000 -- 

Machinery 15000 -- 

Insurance 700 -- 

SundryDebtors 8000 -- 

Bills Receivables 5600   --

Capital  -- 50000 

Sales -- 72000 

PurchaseReturns -- 300 

Creditors -- 4000 

Bills Payables  -- 3700 

Total 130000  130000 

Adjustments: 
1) ClosingStock26000 
2) OutstandingSalaries550 
3) Baddebts600 
4) ProvisionforBadDebts@5% 
5) Prepaid Insurance 200 
6)DepreciationonMachinery700 
7)DepreciationonBuilding1200 

CO4 T1 

4 BrieflyexplainaboutturnoverRatios? CO4 T1 

5 WhatareleverageRatios? CO3 T1 

 Set-12:Rollno’s56-63   

1 ExplainReturntoScale. CO3 T1 

2 Writetheaccountingconcepts? CO3 T1 

3 Preparefinalaccountfromthefollowingbalancesheet. CO4 T1 

 PARTICULARS DEBITORS CREDITORS  

Cashinhand 3000 -- 

Purchases 40000 -- 

SalesReturns 500 -- 

Wages 5000 -- 

Salaries 3200 -- 

OpeningStock 22000 -- 

Carriageinward 800 -- 

Carriageoutward 1200 -- 

Buildings 25000 -- 

Machinery 15000 -- 

Insurance 700 -- 

SundryDebtors 8000 -- 

BillsReceivables 5600 -- 

Capital -- 50000 

Sales -- 72000 

PurchaseReturns -- 300 

Creditors -- 4000 

BillsPayables -- 3700 
 

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

 



  Total 130000 130000    

Adjustments: 
1) ClosingStock26000 
2) OutstandingSalaries550 
3) Baddebts600 
4) ProvisionforBadDebts@5% 
5) Prepaid Insurance 200 
6)DepreciationonMachinery700 
7)DepreciationonBuilding1200 

4 ExplainaboutSolvencyRatios? CO5 T1 

5 WritetheconceptsofRatioanalysis. CO5 T1 
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UNIT–I 

(Unit-IMainTitle) 

S.No. MULTIPLECHOICEQUESTIONS BT 
Level 

Course 
Outcome 

1C1 To carry out any  andachieveitsobjectiveofearningprofitisrequiredtoallocate 
resources and coordinate properly. 
(a)Business 
(b)Organization
(c)Partnership 
(d)SoleProprietorship 

[ ] I CO1 

1C2  isaformofbusinessorganizationwhichisengagedinsomebusinessactivities. [ ] I CO1 

(a)Business agents 
(b)BusinessOrganization 
(c)Business Owner 
(d)BusinessPartner 

 

 1C3  isatypeofbusinessthatisowned,managedandcontrolledbyanindividual. [ ] I 

(a) BusinessDeals 
(b) LimitedLiability 
(c) SoleProprietorship 
(d) Alltheabove 

 1C4 The organization,managementandcontrolareassociatedwithasingleindividual. 
(a)Joint firm 
(b) Partnership 
(c) Both(a)and(b) 
(d) Soletrader 

[ ] I 

 1C5 Thewindingupofapartnershipisusuallyreferredtoas, 
(a)Dissolution 
(b)Solution 
(c)Revolution 
(d)Resolution 

[ ] II 

 1C6 The capital of a company is determined by  
(a)Debenture capital 
(b) Longtermcapital 
(c) Shorttermcapital 
(d) Both(b)and (c) 

[ ] II 

1C7 Equity shares are also known as  
(a)Deferred shares 
(b)Preferenceshares 
(c)Ordinary shares 
(d)Both(a)and(b) 

[ ] I CO1  

1C8 WhoisthefatherofEconomics? 
(a) MaxMuller 
(b) AdamSmith 
(c) KarlMax 
(d) Noneoftheabove 

[ ] I CO1  

1C9 Indian Economy is, 
(a)Socialist economy 
(b)Gandhianeconomy 
(c) Mixedeconomy 
(d) Free economy 

[ ] I CO1  

1C10 Multipleprocessineconomictheoryisconventionallytakentomean  
(a) Themannerinwhichpricesincreases 
(b) Themannerinwhichbankscreatecredit 
(c) Themannerinwhichgovernmentexpenditureincrease 
(d) Incomeofaneconomygrowsanaccountofaninitialinvestment 

[ ] II CO1  

1C11 Thebookwhichisatthecenterpriceofthestudyofmacroeconomicswaswrittenby, 
(a) Prof.J.M.Keynes 
(b) Prof.Benham 
(c) Prof.Samuelson 
(d) Prof.Baumol 

[ ] I CO1  



1C12 Whichbranchofeconomicstudiesaboutunemployment,illiteracy,nationalincometax? 
(a) Microeconomics 
(b) Macroeconomics 
(c) Wealtheconomics 
(d) Fiscaleconomics 

[ ] I CO1 

1C13 Thebusinesseconomictheoryisconcernedwiththemanagementtechniquesto 
achieve  
(a) Maximizationoftotalrevenuefromsales 
(b)Maximization of cost of production 
(C)Maximizeprofitfromthebusinessunit 
(d)Alltheabove 

[ ] II CO1 

1C14 Whichofthefollowingareconceptsofnationalincome, 
(a) GrossNationalproduct 
(b) NetNationalProduct 
(c) PerCapitaIncome 
(d) Alltheabove 

[ ] I CO1 

1C15 Multidisciplinarynatureofbusinesseconomicsdealsas, (a)Mathematics 
(b)Accounting 
(c)Statistics 
(d)Alltheabove 

[ ] II CO1 

S.No. FILLINTHEBLANKSQUESTIONS BT 
Level 

Course 
Outcome 

1F1 BusinessEconomicsmainlydealswiththe behaviorofthefirm.  CO1 

1F2 InEconomics,resourcesarescarce,but are limited  CO1 

1F3 MicroEconomicsisalsocalledas .  CO1 

1F4  isaworkrelatedtoproduction,buying,sellingofgoodsandservices I CO1 

1F5 isasingleperson,owns,managesandcontrolsalltheactivitiesofthebusiness. I CO1 

1F6 Accordingtothepartnershipact,partnershipisarelationshipbetween whohaveagreedtoshare 
theprofitsofthebusinesscarriedonbyalloranyoftheactingofall. 

I CO1 

1F7 A isanartificialperson,createdbylawwithafixedcapitaldivisibleintotransferablesuccessionand 
common seal. 

I CO1 

1F8 Acompanywhichcontrolsanothercompanyiscalled . I CO1 

1F9 isasourceofcapitalrequirementforaperiodofmorethan5to20years. I CO1 

1F10 Short-termsourceoffinanceisalsoknownas . II CO1 

1F11 Thegoalof providessafetynetsintheeconomylikeunemployment,insurance,disasterrelief 
programs. 

I CO1 

1F12 Microeconomicsisconcernedwiththestudyof . I CO1 

1F13 ManagerialEconomicsisconcernedwiththeapplicationof and tobusiness. I CO1 

1F14 Thefluctuationsintheeconomicactivitiesarecalled . I CO1 

1F15 Themarketvalueofallfinalgoodsandservicesproducedinacountryinayeariscalled . I CO1 

S.No. MATCHTHEFOLLOWINGQUESTIONS BT 
Level 

Course 
Outcome 

1M1 Matchthefollowing: 
(A) BusinessEconomics 1)StudyofIndividualunit 
(B) Micro2)MicroandMacroEconomics 
(C) Macro 3)ManagerialEconomics 
(D) RagnerFrisch4)EconomyasWhole 

I CO1 

1M2 Matchthefollowing: 
 

(A) LimitedLiabilityCompany 1)DI=PI–DirectTaxes 
(B) NetNationalProduct 2)ArtificialCompany 
(C) DisposableIncome 3)GDP=C+I+G+NX 
(D) GrossDomesticProduct 4)NNP=GNP-Depreciation 

I CO1 

1M3 Matchthefollowing; 
(A) Expanction 1)LowestPoint 
(B) Recession 2)Smallrise 
(C) Depression 3)Highestpoint 
(D) Recovery 4)Smallfall 

I CO1 



1M4 Matchthefollowing; 
(A) Business 1) Individual 
(B) AdamSmith 2)Profit 
(C) Sole proprietorship 3)Agreementbetweentwoormorepersons 
(D)Partnership 4) Father of Economics 

I CO1 

1M5 Matchthefollowing; 
 

(A) ProfitMaximizationTheory 1)maximizationofsalesrevenue 
(B) Baumol’sTheoryofSalesRevenueMaximization 2)satisfactorybehavior 
(c)Marris’stheoryofGrowthMaximization 3)Profit=Totalrevenue–total 
(D) BehavioralTheories 4)balancedgrowthofthe firm 

I CO1 

S.No. DESCRIPTIVEQUESTIONS BT 
Level 

Course 
Outcome 

1D1 Definestructureofbusinessfirm? I CO1 

1D2 Classifytheoryoffirm? IV CO1 

1D3 Classifytypesofbusinessentities? IV CO1 

1D4 Explainaboutpartnershipdeed? V CO1 

1D5 Discussashortnoteonajointstockcompany? VI CO1 

1D6 Explainthesourcesofraisingcapital? V CO1 

1D7 ExplainaboutsourcesofraisingshorttermCapital? II CO1 

1D8 Whatarenon-conventionalsourcesoffinance? I CO1 

1D9 Writeaboutthesignificanceofeconomics? I CO1 

1D10 ExplainmicroandmacroeconomicsofpresentscenarioofIndiancompanies. V CO1 

1D11 Explainaboutnationalincomeandconceptsofnationalincome II CO1 

1D12 Whatisinflationandwritethefeaturesofinflationandtypesofinflation? I CO1 

1D13 WhatisthebusinesscycleandwriteabouttheTatacompanybusinesscycle. I CO1 

1D14 Explainthenatureandscopeofbusinesseconomics?. V CO1 

1D15 Evaluatetheroleofabusinesseconomist? V CO1 



BLOOMSTAXONOMYLEVELS 

I-Remembering,II-Understanding,III-Applying,IV-Analyzing,V-EvaluatingandVI-Creating. 

UNIT–II 

(Unit-IIMainTitle) 

S.No. MULTIPLECHOICEQUESTIONS BT 
Level 

Course 
Outcome 

2C1 Theshapeofthedemandcurveis . 

 

(a)downwardsloping (b)upward-sloping(c)vertical(d)horizontal 

[ ] I CO2 

2C2 Whentherestaurantthatservesfastfoodincreasesinthenumber,thisleadsto . 

 

(a) Anincreaseinfast-foodmealsupply 
(b) thegrowthinfast-foodmealdemand 
(c) agrowthisseeninthedemandforsubstitutesforsuchmeals 
(d)increase in the rate of such meals 

[ ] I CO2 

2C3 Manyofthesupply curve duetoincreasesinmarginalcost. 

 

(a) isvertical 
(b) ishorizontal 
(c) hasapositiveslope 
(d) hasanegativeslope 

[ ] I CO2 

2C4 6. Whatwillbethesupplywhenthepricechangeisby1%,andthechangeinsupplyisby2%? 

 

(a) indeterminate 
(b) elastic 
(c)inelastic 
(d)static 

[ ] I CO2 

2C5 Whatwillhappeniftherateofcomplementarygoodshasadownfallorthere’san increasein consumer 
income? 

 

(a) theproductsdemandcurveshiftstowardstheright 
(b) theproductssupplycurveshiftstowardtheright 
(c) theproductssupplycurveshiftstowardtheright 
(d) theproductsdemandcurveshiftstowardstheright 

[ ] I CO2 

2C6 Therelationof isbythelawof demand. 

 

(a) thequantityandpriceofcommodity 
(b) thepriceandincomeofcommodity 
(c) demandquantityanddemand-supplyofcommodity 
(d) incomeanddemandquantityofacommodity 

[ ] I CO2 

2C7 Whenthetotalrevenuefromproductandthepricemovesinthesamedirection,then thedemand is . 

 

(a)elastic 
(b)perfectlyelastic 
(c)unrelated 
(d)inelastic 

[ ] I CO2 

2C8 Thesupplycurvewillbe whenthesupplyelasticityisgreaterthanone. 

 

(a)horizontal 
(b)vertical 
(c)touchingy-axis 
(d)passingthroughtheorigin 

[ ] I CO2 



2C9 Withoutchangingtheprice movestoariseincommoditysupply. 

 

(a)fall in the supply 
(b)decrease in the supply 
(c)the rise in the supply 
(d)expansioninthesupply 

[ ] I CO2 

2C10 24.Outofthesescenarios,whichwon’tleadtoademandchangefortheproduct? 

 

(a)a switch in consumer taste 
(b)increaseinconsumerincome 
(c)changesintheprice 
(d)noneofthese 

[ ] I CO2 

2C11 26.Thedemandcurvethat’shorizontalandparalleltothex-axisshowstheelasticityof demandto be . 

 

(a)infinite 
(b)zero 
(c)greaterthanzero 
(d)equalsto one 

[ ] I CO2 

2C12 27.Whichofthesedoesn’tleadtoachangeinthedemandcurve? 

 

(a)advertisement 
(b)priceofproduct 
(c)income 
(d)relatedproductprice 

[ ] I CO2 

2C13 28.Anincreaseinincomeinthecountriesthataredevelopingleadsthecurveofdemandshift to 
. 

[ ] I CO2 

 

(a)up 
(b)down 
(c)left 
(d)right 

   

2C14 29.Coffeeandteaare typesofgoods. 

 

(a)complimentary 
(b)substitute 
(c)normal 
(d)inferior 

[ ] I CO2 

2C15 31.Mentiontheresponsiblefactorindemandforanynaturalresource? 

 

(a)increaseinhumanpopulation 
(b)scientific advancement 
(c)environmental pollution 
(d)useofbiodegradableresources 

[ ] I CO2 

S.No. FILLINTHEBLANKSQUESTIONS BT 
Level 

Course 
Outcome 

2F1 Demandisthe ,  , and  tobuya product. II CO2 

2F2 referstopredictingconsumerfuturedemandforaproduct. I CO2 

2F3  a listthatshowsthevariousquantitiesdemandedofaparticularproductatallprices thatmight prevail 
in the market at a given time. 

I CO2 

2F4 Thegraphicalrepresentationofthedemandschedule . I CO2 

2F5 Demandcurvesarealways sloping. I CO2 

2F6 Accordingtothelawofdemand,whenpricegoesup,demandgoes andwhenpricegoes , 
demandgoesup. 

I CO2 

2F7 A change in quantity demanded results in movement  thedemandcurve 
Along. 

I CO2 



2F8 Achangein resultswhenpeoplearewillingtobuydifferentamountsoftheproductatthesameprices. I CO2 

2F9 Thedemandforecastingwhichcanbedoneduringatimeperiodofoneyeariscalled . I CO2 

2F10 Aleftshiftinthedemandcurveindicatesa in demand. I CO2 

2F11 Coffee and Tea work as  for one another. an  in the price of one lead to an  in 
demand for the other. 

II CO2 

2F12 The way people think about the future and make decisions is called a  whichcan 
influence the demand curve. 

I CO2 

2F13 Pricesandquantitiesaresaidtohaveadirectrelationshipbecausetheymoveinthe direction. I CO2 

2F14 Thesupplycurveisalways sloping. I CO2 

2F15 A  shiftindicatesanincreaseinsuppleanda shiftindicatesadecreaseinsupply. I CO2 

S.No. MATCHTHEFOLLOWINGQUESTIONS BT 
Level 

Course 
Outcome 

2M1 MatchtheFollowing; 

a) DemandCurve 1)Unlimited 

b) PriceDetermination 2)Downwards 

c) No.ofbuyersand sellers 3)InterplayofMarketforces 

d) wants 4)Perfect 

I CO2 

2M2 Matchthefollowing; 

a) Demand 1)Desiretopurchase 

b) DemandIssaidtoExist 2)DesireforanObject 

c) LawofDemandRelationshipbetween 3)GiffenParadox 

d) ExceptiontoLawofDemand4)PriceandQuantity 

I CO2 

2M3 Matchthefollowing; 

a) ElasticDemand 1)Fruits,MeatVegetables 

b) InElasticDemand 2)CheapGoodsorOrdinaryGoods 

c) PerishableGoods 3)SmallChangeinPrice,BigChangeinQuantity 
(d)Inferior Goods 4)BigChangeinPriceSmallChangeinQuantity 

I CO2 

2M4 Matchthefollowing; 

a)DemandForecasting1)salesforceopinion 
(b) SurveyMethods 2)Trendlinebyobservation 

(c) Statisticalmethod 3)Predictingorexpecting 
(d) SupplyGraph 4)ShortrunForesting 

I CO2 

2M5 Matchthefollowing; 

a) DeterminantsofSupply 1)PriceofSomethinggoes up 

b) LawofSupply 2)Relationshipbetweensupplyandprice 

c) SupplycurveorSupplySchedule 3)UpwardSloping 
d) SupplyGraphShows 4)CostofInputsorfactors 

I CO2 

S.No. DESCRIPTIVEQUESTIONS BT 
Level 

Course 
Outcome 

2D1 WhatisDemandAnalysis?ExplainDemandFunctions. I CO2 

2D2 DefineLawofDemand? I CO2 

2D3 ClassifyLawofDemandExceptions? VI CO2 

2D4 ExplainthedeterminationofDemand. II CO2 

2D5 ClassifytheElasticityofDemandandTypesofElasticityofdemand. V CO2 

2D6 DescribethemeasurementofElasticityofDemand. II CO2 

2D7 DiscusstheelasticityofDemandinDecisionMaking. VI CO2 

2D8 Whatisdemandforecasting? I CO2 

2D9 ExplainCharacteristicsofgoodDemandForecasting. II CO2 

2D10 ExplainthestepsinDemandForecasting V CO2 

2D11 ClassifytheMethodsofDemandForecasting. IV CO2 

2D12 DiscusstheFactorsgoverningDemandForecasting. VI CO2 

2D13 ExplaintheDeterminationofSupply. II CO2 

2D14 WhataretheSupplyfactors? I CO2 

2D15 ExplaintheLawofSupply. II CO2 



BLOOMSTAXONOMYLEVELS 

I-Remembering,II-Understanding,III-Applying,IV-Analyzing,V-EvaluatingandVI-Creating. 

UNIT–III 

(Unit-IIIMainTitle) 

S.No. MULTIPLECHOICEQUESTIONS BTLevel Course 
Outcome 

3C1 Howmanytypesofproductionfunctionthere are 

(a) ThreeTypes 

(b) FourTypes 

(c) SixTypes 
(d) TwoTypes 

[ ] I CO32023 
-24 

3C2 Thecostofonethingintermsofthealternativegiveupiscalled  
A)RedCost B)ProductionCost 
C)Physicalcost D)OpportunityCost 

[ ] I CO3 

3C3 Factorofproductionare, 
(A) Inputsintotheproductionprocess 
(B) Weather,socialandpoliticalconditionsthataffectproduction. 
(C).Thephysicalrelationshipsbetweeneconomicinputsandoutputs. 
(D)Themathematicalcalculationsfirmsmaketodetermineproduction. 

[ ] I CO3 

3C4 Theopportunitycostofanitem is, 
(B)Thenumberofhoursneededtoearnmoneytobuy it. 
(B)Whatyougive-uptogetthatitem. 
(C)Alwayslessthantherupeesvalueoftheitem. 
(D)Alwaysequaltotherupeesvalueoftheitem. 

[ ] I CO3 

3C5 Inwhichofthefollowingmarketstructureisthedegreeofcontroloverthepriceofitsproductbya firm very 
large? 
A)ImperfectcompetitionB)perfectcompetition 
C) Monopoly D)(A)nand(B) 

[ ] I CO3 

3C6 Productionfunctionisalsoknown as, 
A)Input-cotrelationship B)Input-outputrelationship 
C)Output-inputrelationship D)Output-costrelationship 

[ ] II CO3 

3C7 Productionfunctioncanbedividedinto stage. 
A)Two B)Three 
C)Four D)Five 

[ ] II CO3 

3C8 Whichofthefollowingisafactoraffectingproduction? 
(A)Fixedinputs.(B)Variableinputs. 
(C)Technology.(D)Alloftheabove. 

[ ] I CO3 

3C9 Under priceisdeterminedbytheinteractionoftotaldemandandtotalsupply in 
the market. 
(A)Perfectcompetition.(B)Monopoly. 
(C)Imperfectcompetition.(D)Alloftheabove. 

[ ] I CO3 

3C10 Undertheperfectcompetition,priceisdeterminedbytheinteractionoftotaldemand and
 . 
(A)Totalsupply. (B)Totalcost. 
(C)Totalutility.(D)Totalproduction. 

[ ] I CO3 

3C11 Oligopolyisatypeof Market.A  existsintheindustry. 
A)Perfect,fewfirms (B)Imperfect,fewfirms 
C)Perfectmanyfirms (D)Imperfect,manyfirms 

[ ] I CO3 

3C12 Afirminmonopolisticcompetitionincreasesitsexpenditureonmarketingitsproduct. What will 
it not be able to achieve as a result? 
(A)Ahighersellingprice. (B)Amoredifferentialproduct. 
(C)Ahigherlong-runprofit. (D)Amoreinelasticdemand. 

[ ] I CO3 

3C13 Whatarethefactorsofproduction. 
A)Land,Labour (B)Enterprise 
C) Capital (D)AlltheAbove 

[ ] I CO3 

3C14 Whichofthefollowingarethecharacteristicsofbreak-evenpoint? 
A)ThereisnolossandnoprofittothefirmsB)Totalrevenueisequaltototal cost 
C)Contributionisequaltofixedcost D)Alltheabove 

[ ] I CO3 

3C15 Breakevenanalysisreferstothestudyof analyses. 
A) Costvolumeprofit B)Cost outputprofit 
B) Costinputexpenses D)Costpricemargin 

[ ] I CO3 

S.No. FILLINTHEBLANKSQUESTIONS BTLevel Course 
Outcome 



3F1  isthetransformationofinputintotheoutputofcommodityInaspecificperiodoftimeatthegiven I CO3 
stateoftechnology. 

3F2 Themaximumquantityofagoodsorservicesthatcanbeproducedbyasetofinputisconsidered as . I CO3 

3F3  referstothecostperunitofoutputassuminghetproductionofeachunitofoutputincursthe I CO3 
samecost. 

3F4 Thecostofbestalternativeforegoneiscalled . I CO3 
3F5 Whentheproductionvolumeincreasesthenthe alsoincreases. I CO3 
3F6 isamarketstructureinwhichproductorcommodityishomogeneous. I CO3 
3F7 Whenaveragecostbeginstorise,marginalcostis homogeneous. I CO3 
3F8 The cutsthroughthelowestpointofaveragevariableandaveragetotalcostcurves. I CO3 

3F9 arethecostthatdonotvarywiththechangesinoutput. I CO3 
3F10 istheimportantformofImperfectcompetition. II CO3 
3F11 referstoasituationwherethereaemanysellersofadifferentialproduct. I CO3 
3F12 referstothestudyocostvolumeprofitanalysis. I CO3 
3F13  Iconcernedwiththedeterminationofparticularvolumeatwhichfirm’scostwillbeequalto I CO3 

itsrevenuesprofit. 

3F14 Thepointofnoprofitornolossisdetermined as . I CO3 
3F15 examinestheinteractionsofafirmssalesvolume,sellingprice,coststructuresandprofitability. I CO33 
S.No. MATCHTHEFOLLOWINGQUESTIONS BTLevel Course 

Outcome 

3M1 Matchthefollowing; 
A) Production1)Q=f(L1,L2,C,O, T) 

B) Isoquant 2)Q= Kc 

C) ProductionFunction 3)DownwardSloping 
D) Cobb-Douglas 4)Inputintooutput 

I CO3 

3M2 MatchtheFollowing; 
A) Cost 1)Labour,Material,Plant 
B) Outlaycost 2)FixedcostandVariable cost 
C) TotalCost 3) Expenditure 
D) Marginalcost 4)Additionalunitofoutput 

I CO3 

3M3 Matchthefollowing; 
A) LAC 1)ShortRunAverageCost 
B) AVC 2)AverageTotalCost 
C) SAC 3)LongRunAverage Cost 
D) ATC 4)AverageFixedCost 

I CO3 

3M4 Matchthefollowing; 
A) Market 1)Alargenumberofbuyersandsellers 
B) PerfectCompetition 2)SingleSeller 
C) Monopoly 3)FewSellers 
D) Oligopoly 4)IsaPlace 

I CO3 

3M5 Matchthefollowing; 
A) Competitionbasedpricing 1)SkimmingPricing 
B) Demandbasedpricing 2)Fullcostpricing 
C) Strategybasedpricing 3)sealedbidpricing 
D) Costbasedpiecing 4)PriceDiscrimination 

I CO33 

S.No. DESCRIPTIVEQUESTIONS BTLevel Course
Outcome 

3D1 Writethefactorsofproductionandexplainitbriefly. I CO3 
3D2 Explainproductionfunctionwithone-variableinput. II CO3 
3D3 Whatisthedifferencebetweenmonopolisticcompetitionandpurecompetition? I CO3 
3D4 Distinguishbetweenshortandlongruncostfunction. IV CO3 
3D5 ExplainaboutBreakEvenAnalysis. II CO3 
3D6 DescribeaboutmonopolisticcompetitionandOligopolywithexample. II CO3 
3D7 Writetheproductlifecyclebasedonpricing? I CO3 
3D8 ExplainReturntoScale. II CO3 
3D9 WritetheShortRunandLongRunCostFunction. I CO3 
3D10 ExplainPricingmethods. V CO3 
3D11 Fromthefollowingdata,Calculate, 

A)P/V Ratio B)ProfitwhensalesareRs.20000 
Fixed expenses Rs.4000, Break-even point Rs.10000 

II CO3 



3D12 Whatarethefeaturesofperfectcompetition.? I CO3 
3D13 SrikanthEnterprisesdealsinthesupplyofhardwarepartsofcomputer.Thefollowingcostdataisavailablefor two 

successive periods. 
YEARI (Rs) YEARII(Rs) 

Sales 50000 120000 
Fixedcosts 10000 20000 
Variablecot 30000 60000 
Determine:1.Break -evenpoint, 2.Marginofsafety 

V CO3 

3D14 Whatismonopolyandexplainwithexample? I CO3 
3D15 Explainaboutcostvolumeprofitanalysiswithexample. V CO3 

 

 

 

BLOOMSTAXONOMYLEVELS 

I-Remembering,II-Understanding,III-Applying,IV-Analyzing,V-EvaluatingandVI-Creating. 

UNIT–IV 

(Unit-IVMainTitle) 

S.No. MULTIPLECHOICEQUESTIONS BT 
Level 

Course 
Outcome 

4C1 Whichofthefollowingstatementiscorrect? 
a) Assets–Capita=Liabilities 
b) Liabilities+Assets=Capital 
c) Liabilities+Capital=Assets 
d) Assets–Liabilities=Capital 

[ ] I CO4 

4C2  Accountisacapitalmeansofcontrolling thestockatbranch Brach 
accounts 
Expensesaccount 
Expense account 
Noneoftheabove 

[ ] I CO4 

a) 
b) 
c) 
d) 

4C3 Thesystemofkeepingincompleterecordisknownsas, 
a) Singleentry 
b) Doubleentry 
c) Dualentry 
d) Noneoftheabove 

[ ] II CO4 

4C4 Undersingleentrysystemsalesarecomputedbyadding  
a) Cashsalesandcashreceivedfromdebtors. 

 

b) Cashsalesandcreditsales. 
 

c) Creditsalesandcashreceivedfromdebtors. 
 

d) Noneofthe above. 

[ ] I CO4 

4C5 Profitasperaccountsfromincompleterecordsmaybeconstruedasequivalentof, 
a) Excessofassetoverliabilitiesatcloseofperiod. 

 

b) Excessofcapitalattheendoverthecapitalatbeginning. 
 

c) Excessofassetoverliabilitiesatthecommencementofperiod. 
 

d) Excessofcapitalatthebeginningovercapitalatthe end. 

[ ] I CO4 

4C6 Accountingconceptsincludecertainbasic  
a) Account. 

 

b) Transactions. 
 

c) Assumptions. 
 

d) Noneofthese. 

[ ] II CO4 

4C7 Accountingequationisdevelopedwiththehelp of, [ ] I CO4 



 a) Moneymeasurementconcept. 
 

b) Dualaspectconcept. 
 

c) Revenuerealizationconcept: 
 

d) Historicalcostconcept. 

   

4C8 Accountingprinciplesarebasedon, 
a) Convenienceinaccounting. 

 

b) Objectivity. 
 

c) Subjectivity. 
 

d) Practicability. 

[ ] II CO4 

4C9 Normallyassetsarerecordedatcostprice.Thisisbecauseof, 
(a) Goingconcernconcept 

 

(b) Historicalconcept. 
 

(c) Bothconcepts. 
 

(d) Noneofthese. 

[ ] II CO4 

4C10 Theamountofcashreceivedfromdebtorscanbecomputedfromeitherfromthecashbook. 
(a) BillsreceivableA/c. 

 

(b) DebtorsA/c. 
 

(c) Balancesheet. 
 

(d) Noneofthese. 

[ ] I CO4 

4C11 Onlypersonalaccountsarekept in system 
(a) Puresingle-entrysystem. 

 

(b) Simplesingle-entrysystem. 
 

(c) Quasisingleentrysystem. 
 

(d) Noneofthese. 

[ ] I CO4 

4C12 Profitisonlyanestimateinthissystem. 
(a) Nominalsystem. 

 

(b) Doubleentrysystem. 
 

(c) Singleentrysystem. 
 

(d) Noneofthese. 

[ ] I CO4 

4C13 Thecomparisonofoneaccountingperiodwiththatofthepastispossiblewhenoneoftheconcepts given is 
followed, 

(a) Cost. 
 

(b) Consistency. 
 

(c) Goingconcern. 
 

(d) Matching. 

[ ] I CO4 

4C14 Sales+Closingstock-Purchases 
(a) Purchasesreturns. 

[ ] I CO4 



 (b) Salesreturns. 
 

(c) Costofgoodssold. 
 

(d) Openingstock. 

   

4C15 Transactionbetweenbranchesiscalled  
(a) InterBranchTransaction. 
(b) Branchtransaction 
(c) InternalBranch 
(d) Noneofthese 

[ ] I CO4 

S.No. FILLINTHEBLANKSQUESTIONS BT 
Level 

Course 
Outcome 

4F1 aretheamountsofcashorotherassetstakenbytheownerfromthebusinessforpersonaluse. I CO4 

4F2 Theexcessofcurrentassetsovercurrentliabilitiesiscalled  I CO4 

4F3 istheprocesswhichprovidesinformationneededasabasisofmakingbusinessdecisions. II CO4 

4F4 areassetswhicharepurchasedforpermanentuseinthebusiness. I CO4 

4F5 accountshavetheirexistenceevenafterthecloseofaccountingyear. I CO4 

4F6 Balancesheetisastatementofassetsand ofabusiness. I CO4 

4F7 Balancesheetispreparedtoknowthe  ofabusinessentity. I CO 

4F8 Currentassetsaremoreliquidthan assets. I CO4 

4F9 Currentliabilitiesareliabilitiesthatarepayablewithin  I CO4 

4F10 Theclaimsofcreditorsagainsttheassetsofabusinessaresaidtobe  II CO4 

4F11 Assetsthosecanbeconvertedintocashwithinoneyearoftheoperatingcyclearecalled  I CO4 

4F12 Twotypesoftransactionsare  II CO4 

4F13 Recordingtwoaspectsofeachtransactionisknownas  system. I CO4 

4F14 Thedifferencebetweenassetsandliabilitiesrepresents  II CO4 

4F15 istheinterestofownersinabusiness. I CO4 

S.No. MATCHTHEFOLLOWINGQUESTIONS BT 
Level 

Course 
Outcome 

4M1 Matchthefollowing; 
A) Creditors 1)WhomanagestheBusiness 
B) Managers 2) Lenders 
C) Proprietor 3)Goodswithdrawnfromthebusiness 
D) Drawings 4) Owners 

I CO4 

4M2 Matchthefollowing; 
A) Accounting 1)Verificationofthebooksofaccount 
B) Bookkeeping 2)Interestedinbuyingtheshares 
C) Auditing 3)Widerscope 
D) Drawings 4)Ithaslimitedscope 

I CO4 

4M3 Matchthefollowing; 
A) PersonalAccount 1)Liabilities+Equity 
B) NominalAccount 2)HMTLtdA/C 
C) RealAccount 3)SalariesA/C 
D) Assets 4)Furniture/C 

I CO4 

4M4 Matchthefollowing; 
A) Assets-Liabilities 1)Containsvariousaccounts 
B) Journal 2)Recordscreditsales 
C) Salesbook 3)Adaybook 
D) Ledger 4)Ownersequity 

I CO4 

4M5 Matchthefollowing; 
A) RBC 1)Sales-salesreturns 
B) AllAssets 2)ReserveforBad Debt 
C) AllLiabilities 3)DebitBalance 
D) NetSales 4)CreditBalance 

I CO4 

S.No. DESCRIPTIVEQUESTIONS BT 
Level 

Course 
Outcome 

4D1 Writetheaccountingconcepts? I CO4 

4D2 Explaintheaccountingconventions. II CO4 

4D3 Classifytheaccountingequations. VI CO4 

4D4 Writethedoubleentrybookkeepingsystemin accounting? I CO4 

4D5 Explaintherulesformaintainingbooksofaccounts. II CO4 

4D6 Whatisjournalandexplaintheproceduretofollowthenpostingjournal. I CO4 

4D7 Writethejournalentriesforfollowingtransactions I CO4 



 Date(2019) 
March 1 Mr.GaneshcommencedbusinesswithcashofRS.90000 
March 2 Purchased a computer for office use for cash Rs.10000 
March4BoughtgoodsfromShankarforRs.8000 
March5SoldgoodstoNareshforcashRs.12000 
March8PurchasedgoodsforcashRs.5000fromSuresh 
March 9Sold goods on credit to Mahesh Rs.15000 
March 11Paid for printing expenses Rs.900 
March13GoodsreturnedtoShankaronaccountRs.600 
March 14Cash Sales Rs.18000 
March15WagespaidRs.3000 
March17MaheshreturnedgoodsRs.2000 
March 18 PaidtoShankarRs.3400onaccount 
March20ReceivedfromMaheshonaccountRs.7000 
March23 Rent paid Rs.1500 
March25CommissionreceivedRs.1200 March28Paid 
Salaries Rs.5000 
March30GaneshtakenRs.1000forpersonalexpenses 
March31Goods taken for personnel use Rs.800 

  

4D8 Writethejournalentriesforfollowingtransactions Date 
2019 
Jan1 Mr.RamcommencedbusinesswithRs.98000 
Jan2 CashdepositedintostatebankofIndiaRs.50000 
Jan 4 PurchasedofficefurnitureforRs.10000paidthroughbank 
Jan 5 Purchased goods from Amar Rs.12000 
Jan 7 PurchasedgoodsforcashRs.5000fromRamesh 
Jan 8 Cash Sales Rs.11000 
Jan 10 GoodssoldtoAkbarforRs.10000 
Jan 12 PaidrentbychequeRs.4000 
Jan 14 PaidtoAmarRs.6000onaccount 
Jan 15 GoodsreturnedbyAkbarRs.1000 
Jan 16 GoodsreturnedtoAmarRs.15000 
Jan 18 PaidforadvertisingRs.1200 
Jan 19 ReceivedfromAkbarbychequeRs.3000 
Jan 21 Loan taken from Raju Rs.9000 
Jan 25 GoodspurchasedforRs.15000,paidbycheque 
Jan 28 Drawings from bank by Ram Rs.1500 
Jan 31 Salariespaid bychequeRs.12000 

I CO4 

4D9 EnterthefollowingtransactionsinJournalandpostthemintoLedger. 
1.Entertainment expenses Rs.1000 
2. MadhucommencedbusinesswithcashRs.100000 
3. chequedepositedinbankRs.2000 

IV CO4 

4D10 EnterthefollowingtransactionsinJournalandpostthemintoLedger. 2017 
Jan1Mr.RameshstartedbusinesswithcashRs.1,00,000 Jan 
2 He purchased furniture for Rs.20,0000 
Jan3HepurchasedgoodsforRs.60,000 
Jan5HesoldgoodsforcashRs.80,0000 Jan 
6He paid salaries Rs.10,000 

 

IV 

CO4 

4D12 Preparefinalaccountfromthefollowingbalancesheet. III CO4 



 

 

 

Adjustments: 
1)Closing stock 2000 
2)DepreciationonBuilding@5% 
3)SalariesOutstandingRs.300 
4)Insurance Prepaid Rs.100 
5) InterestonCapital@5% 
6) BadDebtsRs.100 

  

4D13 Preparefinalaccountfromthefollowingbalancesheet. III CO4 

PARTICULARS DEBITORS CREDITORS  

Cashinhand 3000 -- 

Purchases 40000 -- 

SalesReturns 500 -- 

Wages 5000 -- 

Salaries 3200 -- 

OpeningStock 22000 -- 
Carriageinward 800 -- 

Carriageoutward 1200 -- 

Buildings 25000 -- 

Machinery 15000 -- 

Insurance 700 -- 

SundryDebtors 8000 -- 
BillsReceivables 5600 -- 

Capital -- 50000 

Sales -- 72000 

PurchaseReturns -- 300 

Creditors -- 4000 

BillsPayables -- 3700 

Total 130000 130000 

Adjustments: 
1) ClosingStock26000 
2) OutstandingSalaries550 
3) Baddebts600 
4) ProvisionforBadDebts@5% 
5) PrepaidInsurance200 
6) DepreciationonMachinery700 
7)Depreciation on Building 1200 

4D14 WhatisTrialBalanceandexplainformatofTrialbalance? I CO4 

4D15 c) WritetheformatofTrialBalance. 
d) Prepareatrialbalanceason31-12-214fromthebelowinformation 

III CO4 

Particulars Rs Particulars Rs  

SundryDebtors 32000 BillsPayable 7500 

Stock 22000 Purchases 218870 



 Cashinhand 35 Cashatbank 1545    

Plantandmachinery 17500 Sundrycreditors 10650 

Tradeexpenses 1075 Sales 234500 
Salaries 2225 Carriageoutward 400 

Stock 900 Discounts(Dr) 1100 

Capital 79500 Premise 34500 

 

 

 

BLOOMSTAXONOMYLEVELS 

I-Remembering,II-Understanding,III-Applying,IV-Analyzing,V-EvaluatingandVI-Creating. 

UNIT–V 

(Unit-VMainTitle) 

S.No. MULTIPLECHOICEQUESTIONS BT 
Level 

Course 
Outcome 

5C1 Determinestockturnoverratioif,openingstockisRs.31,000,Closingstockis29,000,Salesis 3,20,000 and 
Gross profit ratio is 25% on sales. 

(a) 31times. 
 

(b) 11times. 
 

(c) 8times. 
 

(d) 32times. 

[ ] V CO5 

5C2 DetermineDebtorsturnoverratioif,closingdebtorsisRs40,000,Cashsalesis25%ofcreditsalesand excess of 
closing debtors over opening debtors is Rs 20,000. 

(a) 4times. 
 

(b) 2times. 
 

(a) 6times. 
 

(c)8times. 

[ ] V CO5 

5C3 Quickratiois1.8:1,currentratiois2.71andcurrentliabilitiesare60,000.Determinevalueofstock. 
(a) 54,000 

 

(b) 60,000 
 

(c) 1,62,000 
 

(d) Noneofthe above. 

[ ] V CO5 

5C4 Whichofthefollowingisnotincludedincurrentassets? 
(a) Debtors. 

 

(b) Stock. 
 

(c) Cashatbank. 
 

(d) Cashinhand. 

[ ] I CO5 

5C5 Collectionofdebtors, 
(a) Decreasescurrentratio. 

 

(b) Increasescurrentratio. 
 

(c) Hasnoeffectoncurrentratio. 
 

(d) Noneofthe above. 

[ ] I CO5 

5C6 Highertheratio,themorefavorableitis,doesn'tstandtruefor, [ ] I CO5 



 (a) Operatingratio. 
 

(b) Liquidityratio. 
 

(c) Netprofitratio. 
 

(d) Stockturnoverratio. 

   

5C7 Liquidassetsaredeterminedby, 
(a) Currentassets-Stock-Prepaidexpenses 

 

(b) Currentassets+stock+prepaidexpenses 
 

(c) Currentassets+Prepaidexpenses 
 

(d) Noneofthe above. 

[ ] V CO5 

5C8 Debt-equityratioisasub-part of, 
(a) Short-termsolvencyratio. 

 

(b) Long-termsolvencyratio. 
 

(c) Debtors’turnoverratio. 
 

(d) Noneofthe above. 

[ ] I CO5 

5C9 Currentratioisstatedasacruderatiobecause, 
(a) Itmeasuresonlythequantityofcurrentassets. 

 

(b) Itmeasuresonlythequalityofcurrentassets. 
 

(c) Bothaand b. 
 

(d) Offeringsdimension. 

[ ] II CO5 

5C10 Whichratioisconsideredassafemarginofsolvency? 
(a) Liquidratio. 

 

(b) Quickratio. 
 

(c) Currentratio. 
 

(d) Noneofthe above. 

[ ] I CO5 

5C11 Workingcapitalturnoverratiocanbedeterminedby, 
(a) (GrossProfit/Workingcapital) 

 

(b) (Costofgoodssold/Netsales) 
 

(c) (Costofgoodssold/Workingcapital) 
 

(d) Noneofthe above. 

[ ] I CO5 

5C12 Stockvelocityestablishesarelationshipbetween. 
(a) Costofgoodssoldinagiven periodandtheaverageamountofinventoryheldduringthat period. 

(b) Costofgoodssoldinagiven periodandtheaverageamountofstockheldduringthat period. 

(c) Bothaand b. 
 

(d) Noneofthe above. 

[ ] IV CO5 

5C13 WhilecalculatingEarningspershare,ifbothequityandpreferencesharecapitalsarethere,then, [ ] I CO5 



 (a) Preferenceshareisdeductedfromthenetprofit. 
 

(b) Equitysharecapitalisdeductedfromthenetprofit. 
 

(c) Bothaand b. 
 

(d) Noneofthe above. 

   

5C14 Netoperatingprofitratiodetermines  netprofitratiodetermines. 
(a) Overallefficiencyofthebusiness,workingefficiencyofthemanagement. 

 

(b) Workingefficiencyofthemanagement,overallefficiencyofthebusiness. 
 

(c) Overallefficiencyoftheexternalmarket,workingefficiencyoftheinternalmanagement. 
 

(d) Noneofthe above. 

[ ] V CO5 

5C15 Therelationshipbetweentwofinancialvariablescanbeexpressedin, 
(a) PureRatio. 

 

(b) Percentage. 
 

(c) Rateortime. 
 

(d) Eitheroftheabove. 

[ ] VI CO5 

S.No. FILLINTHEBLANKSQUESTIONS BT 
Level 

Course 
Outcome 

5F1  BalancesheetitemsareexpressedintheratioofeachassettototalassetsandRatioofeach I CO5 

liabilitytototalliability. 

5F2 analysisisatechniqueofstudyingseveralfinancialstatementsoveraseriesofyears. I CO5 

5F3 DebtequityRatio=  I CO5 

5F4 Ratiomeasuresthelong-termobligationofafirm." I CO5 

5F5 LeverageRatioisalsoknownas Ratio. II CO5 

5F6 Ratioiscalculatedtotestthelong-termfinancialpositionofafirm. I CO5 

5F7  =Equitysharecapital+ReserveandSurplusesPreferencesharecapital+Longtermdebtbearing I CO5 

fixedinterest. 

5F8 measuretheefficiencyoreffectivenesswithwhichafirmmanagesitsresources. II CO5 

5F9 Themainpurposeof Ratioistomeasuretheabilityofthefirmtopayitscurrentliabilities. I CO5 

5F10 arethoseassetswhichcanbeconvertedintocashwithinashortperiodi.e.,notexceedingoneyear. I CO5 

5F11 providecluestothefinancialpositionofaconcern. I CO5 

5F12 The term  meansabilityofaconcerntomeetitslong-termobligations. II CO5 

5F13 Ratioassessestheoverallefficiencyofthebusinessconcern. I CO5 

5F14 Astatementwherebalancesheetitemsareexpressed intheratioofeachassettototalassetsandtheratioof each 
liability is expressed in the ratio of total liabilities is called . 

I CO5 

5F15  ratioestablishesarelationshipbetweennetcreditsalesandaverageaccountreceivablesi.e.,average VI CO5 

tradedebtorsandbillreceivables. 

S.No. MATCHTHEFOLLOWINGQUESTIONS BT 
Level 

Course 
Outcome 

5M1 Matchthefollowing; 
A) Costofgoodssold 
B) PBIT 

C)ROI 
D)QuickRatio 

 

1) ReturnonInvestment 
2) Salesgrossprofit 

3) QuickAssets/CurrentLiabilities 
4) ProfitbeforeinterestandTax 

 I CO5 

5M2 Matchthefollowing; 
A) GrossProfitRatio 
B) Cashinhand 
C) Short-TermLoans 
D) FFO 

 

1) Fundsfromoperations 
2) CurrentLiability 
3) CurrentAsset 
4) Grossprofit/Netsales 

 I CO5 

5M3 Matchthefollowing; 
A) PurchaseofLand 
B) IssueofCapital 
C) WorkingCapital 
D) OutstandingExpenses 

 

1) CurrentLiability 
2) CA-CL 
3) Applicationoffunds 
4) Sourcesoffunds 

 I CO5 

5M4 Matchthefollowing; I CO5 



 A) Ratiosis 1) BillsPayables,Creditors 
B) CurrentAssets 2) Debtors,CashatBank,Cashin Hand 
C) CurrentLiabilities3)FinancialAnalysis 
D) QuickAssets 4)CashinHand,CashatBank 

  

5M5 Matchthefollowing; 
A) InventoryTurnoverRatioalsocalled 1)LeverageRatio 
B) CapitalStructurerationarealsocalled 2)StockTurnoverRatio 
C) ROI 3) Marketvalueofshare 
D) P/ERatio 4)ROCE 

I CO5 

S.No. DESCRIPTIVEQUESTIONS BT 
Level 

Course 
Outcome 

5D1 WritetheconceptsofRatioanalysis. I CO5 

5D2 WritetheImportanceofRatioanalysisinpresentscenarioofcompanies. I CO5 

5D3 WhatareleverageRatios? I CO5 

5D4 WhatisRatioAnalysis?ExplainitsClassifications.? I CO5 

5D5 WhatareproprietaryRatios? I CO5 

5D6 A) CalculatenetprofitRatiofromthefollowingdata. 
 

1) NetSalesRs.50000 
2) Cost of goods sold Rs.20000 
3)AdministrativeExpensesRs.3000 
4)SellingandDistributionexpensesRs.4000 
4) Lossonsaleoffixedassets Rs.3000 
5) InterestonIncestmentreceviedRs.2000 
6) Tax20% 
 

B)ComputeInventoryRatioandalsotheInventoryHoldingPeriod. 

AfirmsoldgoodsworthRs.5,00,000anditsgrossprofitis20%ofslaesvalue.Theinventoryatthebeginningof the year 
was Rs.16,000 and at end of the year was 14,000. 

III CO5 

5D7 FromtheBalanceSheetofXYZCo.Ltd.,CalculateLiquidityRatios. III CO5 

CapitalandLiabilities Amount Assets Amount  

Preferenceshares 
capital 

100 LandandBuilding 225 

Equitysharescapital 150 PlantandMachinery 250 

GeneralReserve 250 FurnitureandFixtures 100 

Debentures 400 Stock 250 

Creditors 200 Debtors 125 

BillsPayable 50 CashatBank 250 
OutstandingExpenses 50 CashinBank 125 

ProfitandLossAccount 100 PrepaidExpenses 50 

BankLoans(LongTerm) 200 MarkableSecurities 125 
 1500  1500 

5D8 Whatarethelimitationsratio?DoesRatioanalysisreallymeasurethefinancial 
performanceofacompany? 

I CO5 

5D9 ExplaintheLimitationofRatioanalysis I CO5 

5D10 WhatisprofitabilityRatio? I CO5 

5D11 BrieflyexplainaboutturnoverRatios? I CO5 

5D12 HowmanytypesofRatiosareavailable? I CO5 

5D13 WhatisgrossprofitRatioandnetProfitRatio? I CO5 

5D14 WhatareleverageRatios? I CO5 

5D15 ExplainaboutSolvencyRatios? V CO5 
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